NOTIZTIKH APXH (Accounting Equation):

ASSETS = CAPITAL + LIABILITIES

Evepyntikd = KeddAato + Nabntikod
KaBe emixeipnon tnpel Aoylotika BipAia yia:

> va kotaypadel TG cUVOAAAYES TNG

> vo umnopel va yvwpilel mooa xpwotd o€ Tpitouc, aAAd Kol TOcO TNG XpWOoToUV KABE oty
> vo yvwpilel oo HETPNTA EXEL

> va yvwpilel av mpaypatonolel kEpdog 1 {nuLad.

KANONEZ THZ AINAOIPA®IAZ (RULES OF DOUBLE ENTRY)
KaBe ocuvallayn ypadetal oe U0 Aoyaplacuoug:

v' évag hoyaploouoc xpswvetat (Debit) kat o GAhog riotwvetal (Credit)

v" To oo6 NS XpEWong Elval TAVTOTE (60 HE TO TGO TNE IoTwong

v O AOyoplaopoG TIOU XPEWVETAL TIAPVEL oav altloloyia to dvoua Ttou Aoyaplacpol Tou
TIOTWVETAL KAl avtiBeta.

Debits (Dr) Credits (Cr)
Increase I*  Assets/Expenses Liabilities/Capital/ Income
Decrease \, Liabilities/Capital/ Income Assets/Expenses

Example

Transaction 1
The owner starts up the business in 1/1/2019 by putting €5.000 of cash in as capital.
From the business’s point of view, its cash has increased by €5.000 and its capital has increased by
€5.000. Cash is an asset (something owned) and the capital is the amount owed by the business back to
its owner.
The double entry would be:
Dr: Cash €5.000
Cr: Capital €5.000

ASSETS = CAPITAL + LIABILITIES

€5.000 = €5.000 +0



N Assets were increased by 5.000 => debit asset (cash a/c).
/M Capital was increased by 5.000 => credit capital a/c.

Or:
Debits (Dr) Credits (Cr)

Increase > €5.000 Assets T €5.000 Capital ™
Transaction 2
The business purchases some equipment for €2.000 on credit from Mr.George on 3/1/2019.

The cost of equipment has increased by €2.000 and Liabilities (creditor — Mr George) were increase by
€2.000.

The double entry would be:
Dr: Equipment A/c €2.000
Cr: Mr George A/c €2.000
ASSETS = CAPITAL + LIABILITIES
€7.000 = €5.000 + €2.000
M Assets were increased by 2.000 => debit asset (equipment a/c).
/M Liabilities were increased by 5.000 => credit liabilities (Mr George a/c).

Or:
Debits (Dr) Credits (Cr)

Increase 1  €2.000 Assets (Equipment a/c) T €2.000 Liabilities ™
Transaction 3
On 10/1/2019, the business purchases goods for resale for €1.000 on credit by Mr Andreas.
The asset of inventory increases and the liability to suppliers (Mr Andreas) increases.
Dr: Inventory A/c €1.000

Cr: Mr Andreas A/c €1.000



ASSETS = CAPITAL + LIABILITIES

€8.000 = €5.000 + €3.000

N Assets were increased by €1.000 => debit asset (inventory a/c).

/M Liabilities were increased by €1.000 => credit liabilities (supplier - Mr Andreas a/c).

Or:
Debits (Dr) Credits (Cr)

Increase I  €1.000 Assets (Inventory a/c) T €1.000 Liabilities T
Transaction 4
On 15/1/2019, sells half the goods for €800 credit.

This will create a profit of €800 — €1.000/2 = €300. The profit is owed to the owners and is a liability of
the business to its owners.

We can look at the sale in two parts: earning €800 for a cost of €1.000/2 = €500.

Dr: Cost of goods sold COS €500

Cr: Inventory €500
Dr: Customers €800

Cr: Sales €800

ASSETS = CAPITAL + LIABILITIES

€8.000 — €500(inventory) + €800 customers = €5.000 + [€3.000 +profit €300 (sales €800 — €500)]
€8.300 = €5.000 + (€3.000 + €300)

Assets were decreased by €500 (inventory), because we credited the inventory a/c but at the same time
were increased I by €800, because we debited the customers a/c => Net change in asset > €300
increase (1 €800 - , €500)

Profit for the year was increased I by €300, because we credit sales a/c by €800 and debit COS by
€500=> Net change in profit €300 (] €800 - |, €500).

Or:
Debits (Dr) Credits (Cr)
Increase I  Assets (Net change €300), Expense (COS €500) I Income (Sales €800)



Transaction 5
On 31/1/2019, €100 is paid for rent.
The rent is an expense and decreases the profit.
Dr: Rent €100
Cr: Cash €100
ASSETS = CAPITAL + LIABILITIES
€8.300 - 100 = €5.000 + 3.300 — 100
J Assets were decreased by €100 => credit cash by €100

J Profit for the year was decreased by €100 => debit rent expense.

Or:

Debits (Dr) Credits (Cr)
Increase MExpense (Rent €100)
Decrease J Cash (€100 paid for rent)

NOTIZTIKOZ KYKAOZ

1.Huepoloylakég eyypadéq ocuvallaywv (Journal entries) OL cuvallayég katoywpouvral oTO
NUEPOAOGYLO e XPOVOAOYLKN OELPA. To NUEPOAOYLO £lval yvwoTo Kal w¢ «BBAio ap)ikr¢ eyypadic» ylati
N KAToXwpnon Kog cuVaAAOYNC YIVETOL TTPWTA OTO NEPOAOYLO.

«Record the transactions in the company’s journal in chronological order. In debiting one or more
accounts and crediting one or more accounts, the debits and credits must always balance.»

2.Kataywpnon oto Mevikd KaBoAiko (Posting) Ol cuvaAlay£g katayxwpoUvtal TpwTa oto avaloyo BiLpAio
OPXLKAG eyypadng Kot akoAoUBwE peTadEpovtal GTOUG aVTIOTOLXOUG AoyapLaooUG TTou ennpedloval.
OL hoyoplacpol autoi amoteholv pEpog tou levikou KaBoAlkoU, oto omoio mapouatalovrtal 6Aol ot
Aoyaplaopol tng eniyeipnong.

«The journal entries are then posted to the general ledger where a summary of all transactions to
individual accounts can be seen.»

3.looTuy1o (Trial Balance) 1o Té€Aog TNG AOYLOTIKAG TIEPLOSOU eTOLUALETOL TO LoolUYLo TIOU oA EAEYXEL
v aplBuntikn opBatnta tng Suthoypadiac.

«At the end of the accounting period, a total balance is calculated for the accounts.»

4. Eyypadég npooappoyngoto HuepoAdyro NMoAEg popég Sev umtdpxel aplOUnTIkA Lootnta oto looluyLo.
Jtnv mepintwon auth, sronuaivovral ta AdOn kal yivovtal ot avaykaieg StopBwaoelg/mpooapuoyEg
MEOow nuepoloylokwy eyypadwv. Mpooappoyeg yivovral yia va AndBel umoyn n amocPeon twv




TLEPLOUOLAKWY oTolxeiwv. MNvovtal emiong yia opehopeva £€oda kal yia TANPwWHES e€608wv ou adopouv
™V enopevn Aoylotik Tmepiodo, £€tol wote ta £€oda va avayvwplilovtalr tnv mepiodo Tmou
xpnottomnoindnkav yla tnv mapaywyr €006wv, aveEdptnta amno 1o note €ywe n elonpaén (matching
concept). ApoU yivouv oL TILo TTAVW TIPOCAPHOYES, ETOLLATETAL KALVOUPLO TIPOCAPHOCUEVO LOOTUYLO,
Omw¢ Ba SoLE TLO KATW.

«When the debits and credits on the trial balance don’t match, the bookkeeper must look for errors
and make corrective adjustments in the Journal. »

5.Eyypadéc mpooappoyrg oto levikd KaBoAwkd [ivetal kotaxwpnon Ttuxov SlopBwoswv Kat
TPOOCAPHOYWV CTOUC AOYAPLACHOUG TTOU EMNpealovIaL.

«Afterwards, the bookkeeper makes the corrective adjustments in the General Ledger. »

6.Mpocappoouévo loolUyo (Adjusted Trial Balance) To MNpooapuoouévo looluylo (Adjusted Trial
Balance) eival pépog tou Aoylotikou KUkAou (Accounting Cycle) kol €TolpAleTol META TIG £YYPAdEG
npooapuoyng (adjusting entries) mou akoAoUBwg petadépovral oto Mevikd KaboAko.

«At the end of the company’s accounting period, adjusting entries must be posted to account for
accruals and deferrals/prepayments. »

7.Etowuaocio  Owovopkwv Katactdoswv (Financial Statements) [ivetalL n mpostoldacio Twv
OLKOVOULKWY KATAOTACEWV Tou meplhappfavouv tnv Katdotoon Amotedeoudtwv Kal tnv Katdotaon
XPNUOTOOLKOVOULKNG O€0nG e Ta SLopBwpéva UTIOAOLTA TWV AOYAPLOCHWVY.

«The balance sheet, income statement (Profit or Loss) and cash flow statement can be prepared
using the correct balances. »

8.To kAsiowo twv BBAiwv Ot Aoyaplacpol 066wy Kat e€66wV pLag emLyeipnong kKAeivouv e pndeviko
UTtOAoUto Kal apxilouv To VEO AOYLOTLKO KUKAO TIAAL UE HNSEVLKO UTIOAOLITO. € TIEPLMTWON IOV UTIAPXOUV
npornAnpwuéva kat odpsldpeva £€0da, koOwc kol mposiompayuéva kat odpeldpeva £ooda, oL
Aoyaplacpol autol petatpénovial og Aoyaplacpoug Katdotaong XpnotoolKovouLKng O€ong.

«The revenue and expense accounts are closed and zeroed out for the next accounting cycle. This
is because revenue and expense accounts are income statement accounts, which show
performance for a specific period. Balance sheet accounts are not closed because they show the
company’s financial position at a certain point in time. »

MOIEZ EINAI Ol OIKONOMIKEZ KATAZTAZEIZ;

1. Katdotaon AnoteAsopdtwy / Income Statement (P&L) Asixvel av n emiyeipnon mpaypaTonoLet
KEPSOG N {nuLa.

«The income statement (P&L) primarily focuses on a company’s revenues and expenses during a
particular period. Once expenses are subtracted from revenues, the statement produces a
company's profit figure called net income. »

2. Kataotoaon Xpnuatoolkovoulkng ©éonc / Statement of Financial Position (BS) Agixvel TNV OLKOVOULKNA
KOTAOTOON TNG EMLXElpnonG.



«The Statement of Financial Position (BS) provides an overview of assets, liabilities, and capital as
a snapshot in time i.e. as at 31/12/... »

3. Katdotaon Tapetakng Porg / Cash Flow Statement Aglyvel Tnv pguotdTnTa TNC EMLXELPNONG.

«The cash flow statement (CFS) measures how well a company generates cash to pay its debt
obligations, fund its operating expenses, and fund investments. »

XPHZITEZ TQON OIKONOMIKQN KATAZTAZEQN (Stakeholders):

» QAwevBuvon = Evéladépetal yla tnv aloAoynon (evaluation) Twv anoteheocpdtwy (Management)
KOl yLo Tn LEAAOVTLK avartuén tng enixeipnong (Long Term Planning).

» Emnevbutég (nétoxol, Woktiteg) > Na emevdlow meplocdtepa otnv etatpeia; (Investors) Eixa
LKaVOTIoLNTLKN anodoon (return) amnod tnv emévéuon);

> Neldteg - Na ayopdow; Oa unopei n enyeipnon va pe tpopn0sost oto péAAov; (Customers)

> Davelodoteg/Tpaneleg - Eivaw n emyeipnon o 0£on va anonAnpwoet to daveto (Banks) kat
TOUG TOKOUG;

» Motwtég/NMpopunBeutég - Na mouAiow; Oa unopéoel n enyeipnon va nAnpwoet (Creditors)
YL TIG YOPEG TNG;

» KuBépvnon = Na okomnolg $popoAdynaong Ko oTATIOTIKAG avaAuong. (Government)

»  YnaAAnAot > Oa £xw SouAeld oto péAAov; (Employees) Aoddalela epyodotnong



AIEONH XPHMATOOIKONOMIKA MPOTYNA / IFRS (International Financial Reporting Standards)

H edapuoyn Twv AOYLOTIKWV TPOTUTIWY, T omoia elval AoyloTikol Kavoveg, €xel emiPAnBel Aoyw
avolyuotog Twv Kepalalayopwy, mou eixe wg emakoAouBo Tnv avaykn cUyKPLONG TWV OLKOVOULKWY
KOTOOTAOEWY OladOPETIKWY  ETUXELPAOEWV amd Toug emevdUTEC. Ol OLKOVOULKEG KOATOOTAOELC
OUVTAOoOoOVTOL amo SLUPOPETIKEG ETUXELPNOELS, TOOO OTNV (Bla TN XWwpa, 0600 Kol ot SleBveg eminedo.
IKOMOG TWV MPOTUNWY £lval n opotopopdia, TOCO TNV MPOETOLUACLA, OGO KOL OTNV TAPOUCLAcH TwV
OLKOVOULKWY KOTOOTACEWV OO TIG EMIXELPAOELS. Avadoplkd HE TNV TPOETOOClo TIPEMEL va
Aappavovtat umodn kamoleg OeUeALWSELG ApXEG OL OTIOLEC TAPOUCLATOVTAL TILO KATW:

1. Accrual Basis of Accounting (Apxn 6e60UAeupévwv)
* Apxn tng mpaypatonoinong (Realisation principle) Ecoda avayvwpilovratl étav kepbnbouv
SnAadn, otav Ta ayabad napadoBbouv avefaptnta v £XeL Yivel n elompaén n oxL.
Me dAa Adyia €00da sov oyetidovtal pe mv mwAnon ayabov avayvwpidovrar v
TEPIOSO IOV UETAPEPETAL O VOUIKOG TITAOG (GI0KTNOIAS QIO TOV JWANTI) OTOV
ayopaor).«In case of sale of goods, revenue must be recognized when the seller transfers the
risks and rewards associated with the ownership of the goods to the buyer »

Mapadelypa 1 H etawpeia Motors Ltd epmopeletal autokivnta. Aappavel mapayyehieg amno
meAateg €vavtl mpokatafBoAng 20% tng afiag tou auvtokwnitou. H Motors Ltd mapadidel ta
auTtokivnta otoug eAdteg evtog 30 nuepwv amo tnv mapoAafn Twv umolonwy 80% TNG TLUAG
KaTaAoyou.

JUpdwva Pe TNV apxn T mpaypatonoinong, n Motors Ltd dev mpémel va avayvwpilel kavéva
£0060 £w¢ O6TOU Ta auTokivnta mapadoBolv oTouC avTioToLYoUC MEAATES, KABWG auTog eival o
XPOVOG KATA TOV OTOL0 0 VOULKOG TiTAoG bloktnaoiag (risks and rewards) mou oxetilovral pe tnv
KUPLOTNTA TWV QUTOKLVITWVY UETAPEPOVTOL OTOUC AYOPAOTEC.

e Apxnl ™G ouoxétiong (Matching concept) Ta £€o6a avayvwpilovtal tnv mepiodo mou
T(PAYHLOTOTIOONKAV yla TNV apaywyrn 008wy, aveédptnta amo To av £€Xouv MANPwOsel 1 oxL.
Emopévwe, oupdwva Pe auth TNV apxn yLo va urtoAoyLloTel to opBd képdog, ta Se60UAEUpEVQ
£0060 TNG XPOVLAG TPETEL VA CUYKPLBOUV pe OAa ta SedouAeupéva £€oda TG 16LOG AOYLOTIKNG
Xpoviac. H edappoyn tTng apxng QUTHG YIVETAL OTLC TTEPUTTWOELG OTIOU UTIAPXOUV TIPOTIANPWHEVA
N obeopeva écoda 1 £€oda.

MNapadeypa 1 plo emixeipnon mou MANPWVEL evoiklo yia ktrpla €2.000 tov Xpovo, MARPwWOE
€2.500 emeldn minpwoe €500 mpoKaTaBoALlKA yLa TNV EMOUEVN XPoVLd. Uudwva e TNV opXn
QUTH, TO KOOTOG TIoU alpopa TN CUYKEKPLUEVN XpovLd elvatl €2.000 kal auTd TpEMEeL va davel otn
Kataotaon AmoteAeopdtwy yla va ouykplBel pe ta £€c0oda tng (6Lag mepLodou Kal va Yivel o
OWOTOC UTIOAOYLOMOG TOU KEPSOUG

MNapadelypa 2 pia emixeipnon ayopdlel pia NAEKTPOVIKI) CUOKEUN amd &va XovOpEUTopo yLo
€5.000 Kol TN HETOMWAEL 0 €va TOTILKO £0TLATOPLO Yyl €8.000. Ito TEAOG TG TepLOdou, N
erxeipnon Ba npénel va talplagel/cuoxetiost To k6otog Twy €5.000 e to £006a Twv €8.000.



MNapadeypa 3 pla emixeipnon ayopalel €va véo pnxavnuo yia €10.000 to 2019. Auto to
pnxavnua €xet wdpEAun {wn 10 etwv. Autd onualvel OTL TO HhxAavnua Ba mapayet mpoidvra ylo
Touldylotov 10 xpovia oto PEAAOV. ZUUdWVa LE TNV apxh TNG AUTH, TO KOOTOG TOU INXOVALOTOG
TpEnel va ouvdualetal pe ta €coda mou dnuloupyel. ETol, To pnxavnuo omooBEvetal otn
Slapkela TG Sekaetolg whEALNG {wng Tou avtl va to deifoupe oAoKANpo To Toaod Twv €10.000
oav €€o60 1o 2019.

Going concern (Apxl Spwoag OWKOVOMLKAG Hovadag) H mposToluacio Twv OLKOVOULKWY
KOTOOTAOEWV YIVETOL 0TN BAoN TNG UTIOBECNC OTL OL OLKOVOLLKEG SpACTNPLOTNTEG TNG ETILXELPNONG
Ba cuveXLOTOUV KalL OTa EMOUEVA XPOVLA (LETA TOUAAXLOTOV amo Swdeka PNVEC). ITNV Neplmtwon
TIou pla emxeipnon dev pmopel va BewpnBel going concern, emeldn avtipetwrnilel coPfapad
OLKOVOULKA TipoPANuata, 1 ot BLokTATeG TNG B€Aouv va tn SlaAUoouv TOTE, TO OTOLXELD TOU [N
KukAodoplakoU evepyntikoU yla mapadelypa, Ba MpEMeL va mapouaolaotolv otny afia mou Ba
pmopoucav va nwAnBolv oe avaykaotikr nwAnon (forced sale) énwg, mAelotnplacuo. Autn n
afla Ba sival olyoupa TOAU TILO XOLRAR Ao TNV PAYUATLK aia Tou otolxelou.

Elval onuavtiko va onuelwBel OTL og pla emyeipnon mou Sev lval Spwoa OLKOVOULKH povada,
Sev LoYVEL N apxn Twv S80UAEUEVWV.

AM\eG Baoikég tpoUmoBéoelg:

Consistency (Apxf thG opoopopdiag - ouvéneiag) Ot AoyLOTIKEG TTOALTIKEG TTou akoAouBolvtal
TPETEL VAL TIAPAUEVOUV OL (8LEG OTAV ETOLUALOVTOL OLKOVOULKEG KATOOTACELG O OUYKPLON E TOV
T(PONYOUHEVO XPOVO yla va eival duvat n ouykplowotnta. H povn mnepimtwon mou
Sikaloloyeital aAlayn ival Otav auTh CUVSEETAL LLE TILO TILOTH QVTLTpoowrteuon (o dikata n
oAnBvr) Mapouciaon) TwV OLKOVOULKWY KOTAOTACEWV. Eva mapadelypa ebapployng tg apxng
QUTAG €lvatl ot pEBodol tng anodoPeong oL omoleg MPEMEeL va 0koAouBoUvTal CUCTNUATIKA KABe
XpOvo. Av oL emiXelpnoelg akoAouBolv SLadopeTikég peBddoug KABe xpodvo, autd Ba €xeL oav
anotéAeopa TV mapamnoinon Twv kepdwv Toug. Emopévwe, dev Ba sival duvatn n olykpLon Twv
QMOTEAEOUATWY TNG BLOG TNG EMXELPNONG E TA TTPONYOUEVA XPOVLA, | UE AAAEC TIOPOLOLES
ETUYELPNOELC.

Materiality (Apxf TG onpavTikotnTag) Z0pbwva e TNV apxn auth, BewpolvTal GNUAVTIKA Ta
TOOA Ta omola av Sev TUXOUV CWOTAE AOYLOTIKAG OVILUETWIILONG, TOTE N mapaAewpn auth Ba £xel
w¢ anotéAeopa tn AavBaopévn apouciacn TwWY OLKOVOULKWY KOTOOTACEWY, UE ATIOTEAECUO VA
EMNPEACEL TNV amodacn Twv Xpnotwv. Ma mapAaSelypo, U0 EMLXELPNON TIOU €XEL MWANOELG
(kUkAo epyaciwv) €10.000.000 tov Xpovo €xel SLadOPETIKO ONUELO CNUOVTLKOTNTAC ATIO LA GAAN
Tou €xel mwAnNoelg €10.000. MNa tnv mpwtn éva AdBog N mapaAndn €3.000 Sev eival onUAVTLKO,
evw yla tnv deltepn Bewpeital onUAvTIKO.

Prudence (Apxf tng ocuvtnpnTkotnTag) TV UdWva e TNV apxr OUTH Ta KEPSN HLAG ETXEIPNONG
Sev MPEMEL va UTIEPTIHOUVTAL, aAAG TIAvTa TIPEMEL va yivovtal TPoBAEYPELS yla TUXOV {NULEG.
EmutAéov ta otolxela pn KukAodoplakoU evepynTlkoU ONMwE auTtd Tmapouctalovtal otn
Katdotaon XpnUatoolkovoULKAG O£ong Sev MPEMEL va elval UTIEPTIUNUEVAL.



KeddAowo 1 Enavainn
KeddAowo 2 Aebvr Mpotuna Avadopd

Exercise 1

Note: Inventory at 31 December 2018 was valued at €20.000.

From the above Trial Balance extracted from the books of A. Andreou, you are required to

Trial Balance of A. Andreou as at 31 December 2018

Dr Cr

€ €

Purchases and Sales 250.000 440.000
Sales Returns (Return Inwards) 2.000

Purchases Returns (Returns Outwards) 5.000
Inventory, 1 January 2018 25.000
Carriage Outwards 1000

Discounts Allowed — Discounts Received 700 300
Motor Van expenses 9.000
Rent payable 6.000
Wages & Salaries 38.000
Sundry expenses 12.000
Telephone expenses 4.500
Motor Vans 15.000
Furniture 10.000

Trade receivables and Trade payables 45.000 71.000
Cash in Hand 3.200
Drawings 10.000
Buildings 150.000

Capital 1 January 2018 90.100
Bank 25.000

606.400 606.400

prepare:
1a) The Income Statement for the year ended 31 December 2018.

1b) The Statement of Financial Position as at 31 December 2018.



Exercise 2

G.Georgiou a sole trader, had the following bank transactions during the month of December
2018, all transaction were made by cheque.

2018

December £

1 Purchased goods paying by cheque 50.000
15 Sold goods by cheque 80.000
20 Bought a Motor Van by cheque 60.000
31 Received a Loan from Bank 30.000

For the purpose of this exercise, you are required to:
2a) write up the above transactions in the books of G.Georgiou and then

2b) prepare the relevant closing entries at the end of the month.

Exercise 3

H emuyelpnon t¢ kag Mapikag, To AoyLloTiko £tog Tng omoliag AnyeL otig 31 AskepPpiou 2018, eixe
€TNolo evoiklo €12.000. H emiyeipnon emneldn) to teAeutaio SLACTNUO OVTIUETWIILOE KATIOLEG
OLKOVOULKEG SUOKOALEG, MANPWOE OTOV LELOKTATN TOu UTtooTtaTikoU povo €10.000.

Me Baon tnv apxn tg cuoxEtiong (matching concept) moto mooo Ba MPEMEL va avayvwpLoTel
otnv Kataotaon AnoteAeopdtwy (Income Statement) yia to €toc 2018 wg KOGTOG EvoLKiaong
(rent expense) €12.000 n €10.000;



KeddAowo 3.1 Taktonoinon e§66wv kat ecd68wv (Adjustments for expenses and revenues)
Exercise 1

The following balances were part of the Trial Balance of Anna’s, a sole trader, on 31 December 2018:

Dr Cr
€ €
Inventory at 1 January 2018 10.000
Sales 80.000
Purchases 20.000
Office salaries 30.000
Lighting and heating 2.000
Insurance 8.000
Rent 14.000
Electricity 1.500
Telephone 6.000
Advertising expenses 2.000

On 31 December 2018, you are given the following information:

» Inventory on 31 December 2018 was €15.000

> Items accrued/due/owing (opei\opeva €€oday):
e office salaries €2.000
e lighting and heating €400

> Items prepaid/paid in advance (mpomAnpwpéva €€o0day):
e Insurance €800
e Rent€2.000

Required:

(a) Prepare Anna’s Income Statement for the year ended 31 December 2018
(b) Prepare the Statement of Financial Position (extract) as at 31 December 2018 showing the
current assets and current liabilities.



Exercise 2

The following information was extracted from the books of A.Andreou, a sole trader, for the year ended
31 December 2018. You are required to prepare the relevant accounts and balance them off at the year
end.

Salaries and Wages A/c

On 1 January 2018 there was an amount of Wages due/accrued for €5.000 (o@eiddueva nuepouiotia).

During the year he paid for Salaries and Wages €50.000 (kata tn Sidpkela Tou EToUC MANPWOE ULodoug
Uouc €50.000).

At 31 December 2018 there was an amount of salaries due/accrued for €4.000 (o@etAousvot uiodoi).
Rent A/c
He rents a shop at a monthly rate of €500 (unviaio evoikio €500).

On 1 January 2018 he paid the amount of €4.500 for nine (9) month’s rent and on 1 October paid the
amount of €3.000 for six (6) month’s rent.

Thv 1" lavouapiov 2018 nAnpwaoe to mood twv €4.500 rou apopouce evoikio eveéa (9) unvwv kat tnv 1"
OktwBpiou nAripwaoe to moogo twv €3.000 rtou apopouce evoikio EEL (6) unvwv.

Commission Receivable A/c

On 1 January 2018 there was an amount received in advance for €200 (npounBelec ou £xouv slompayBel
T(POKATOBOALKA).

During the year he received commission €2.000 (kata tn Sidpketa Tou £Touc EAaBe/cionpaée mpoundeieg
UYouc €2.000).

At 31 December 2018 there was an amount of €300 commission received in advance (sionpaée
pokataBoAika mPOoUNTELEC TNE ETTOLEVNC XPOVLAG).

Interest Receivable A/c

On 1 January 2018 there was an amount receivable/outstanding/due for €100 (eixe éebouAeuuévouc
TOKOUG TToU b€V glxe elompaéel akoua).

During the year he received commission €1.000 (kata tn Stdpketa Tou £Touc EAaBe/cionpaée mpoundeieg
UYoucg €1.000).

At 31 December 2018 there was an amount receivable/outstanding for Interest €200 (oto téAo¢ tou
XpOvou eixe beboudeuuévouc Tokoug ou Sev eiye elonpaéet).



KedaAawo 3.2 Capital and Revenue Expenditure & 3.3 Non-Current assets and depreciation

Exercise 1
On 31 December 2016 the Motor Van account of Stardust Ltd, showed a balance of €16.000.
The accumulated depreciation of Motor Van account on the same date was €9.600.

The following transactions took place during the following years:

2017

March 1 Bought three (3) Motor Vans for €3.000 each paid by cheque.
2018

July 1 Bought (1) a new Motor Van for €6.300 on credit from Sunny Ltd.

Depreciation on Motor Vans is provided at the rate of 20% per annum, using the straight line
method for each month of ownership (one month’s ownership, one month depreciation).

REQUIRED: Prepare the following for the years 2017 and 2018:

a) The Motor Vans Account
b) Accumulated Depreciation on Motor Vans Account



Exercise 2

Andreas Georgiou incurred the following expenditure during January 2019:

[ Purchase a new motor van at a cost of €40.000
Ayopaoe gva autokivnto aéioac €40.000

li Payment of an invoice for advertising for the
amount of €1.000

MANnpwaoe gva TILoAoyLo mou apopoUoe
Stapnutotika €oda €1.000

iii Paid the electricity bill for the amount of €150
MAnpwoe éva tiuoAoyio €150, mou agpopouvoe é€oda
NAEKTPLKOU PEUUATOC

Iv Install a GPS navigation system into one delivery
vehicle at a cost of €3.000

Eykatdaotnoe éva akplfo cuotnua GPS mAonynong
a&lag €3.000 oto autokivnto tng eTalpioag.

State whether each of the above is Capital expenditure — C or Revenue expenditure —R.
Mpayete av ta mo navw eivatl kepaAatouyxikd e€oda — K ) Aettoupyika £€oda - A



KedbaAalo 3.4 Enopareic xpewoteg kal mpoBAEPeLS yia emlodaleic xpewotecKeddaAato 3.5
MNpoocapuocpévo looluylo
Exercise 1

The following Trial Balance was extracted from the Books of G.Georgiou, a sole traded at 31
December 2019:

Dr Cr
€ €

Gross Profit 82.860
Irrecoverable debts 400
Rent income 26.000
Wages 47.500
Telephone expenses 10.000
Machinery (cost) 300.000
Accumulated depreciation of machinery 60.000
Furniture and fittings (cost) 80.000
Accumulated depreciation of fixtures and fittings 15.200
Trade receivables 16.000
Trade payables 10.000
Bank 4.600
Inventory 31.12.2019 24.320
Capital 213.600
Loan 100.000
Drawings 25.200
Allowance for receivables 360

508.020 508.020

Notes:

1. Wages prepaid/paid in advance 800

2. The telephone expense is €12.000 per annum/year. At the year-end two month’s
telephone expense is due/accued.

3. The rental income is €24.000 per annum/year. At the year-end one month’s rent was
received in advance.

4. The allowance on receivable is at the rate of 3%.

5. Depreciation is calculated as follows:
Machinery — 10% per annum using the straight line method.
Furniture and fittings — 10% per annum using the reducing balance method.



Required:

(a) The Income Statement for the year ended 31 December 2019.
(b) The Statement of Financial Position as at 31 December 2019.



Kedalaio 4.2

Exercise 1

On 30 April 2020 the bank balance in the cash book of I. lacovou was €42.508 (Dr). This did not
agree with the balance at that date shown on the bank statement. On comparing the two,
I.lacovou found that the following transactions accounted for the whole difference:

1. Adirect debit of €960 paid for electricity appeared on the bank statement but not in the cash
book.

2. The deposit on 30 April for €5.920 did not appear on the bank statement.

3. The following cheques had not been presented to the bank:

Cheque No. €

105 460
109 640
113 820

4. Acredit transfer of €4.800 from S. Stavrou, one of |. lacovou’s trade receivables, did not appear
in the cash book.

5. On 20 April 2020 a payment by cheque of €8.280 to D. Demetriou, a trade payable, had been
entered in the Cash Book as €8.820.

6. On 26 April a cheque for €5.000 from A. Mavros, a trade receivable, had been received and
banked the same date. The cheque was marked as «Refer to Drawer» on 30 April 2020. No
entry recording of the returned cheque had been made in the Cash Book.

REQUIRED:

a) Commencing with the balance of €42.508 (debit) update the bank column of the cash book
and bring down the balance on 1 May 2020.

b) Prepare a bank reconciliation statement as at 30 April 2020, starting with the bank
statement balance €37.888.

c) Na efnynoete T onpaivel pun e§apyuvpwbeioa emttayn (unpresented cheque).



Kedalaio 4.2

Exercise 1

On 30 April 2020 the bank balance in the cash book of I. lacovou was €42.508 (Dr). This did not
agree with the balance at that date shown on the bank statement. On comparing the two,
I.lacovou found that the following transactions accounted for the whole difference:

7. A direct debit of €960 paid for electricity appeared on the bank statement but not in the cash
book.

8. The deposit on 30 April for €5.920 did not appear on the bank statement.

9. The following cheques had not been presented to the bank:

Cheque No. €

105 460
109 640
113 820

10. A credit transfer of €4.800 from S. Stavrou, one of |. lacovou’s trade receivables, did not
appear in the cash book.

11. On 20 April 2020 a payment by cheque of €8.280 to D. Demetriou, a trade payable, had
been entered in the Cash Book as €8.820.

12. On 26 April a cheque for €5.000 from A. Mavros, a trade receivable, had been received
and banked the same date. The cheque was marked as «Refer to Drawer» on 30 April 2020.
No entry recording of the returned cheque had been made in the Cash Book.

REQUIRED:

d) Commencing with the balance of €42.508 (debit) update the bank column of the cash book
and bring down the balance on 1 May 2020.

e) Prepare a bank reconciliation statement as at 30 April 2020, starting with the bank
statement balance €37.888.

f) Noa e€nynoete L onuaivel un e€apyvpwbeioa emttayn (unpresented cheque).



KeddaAawo 5 Bondntikd BipAia (Books of Original Entry)

Exercise 1

Athena buys goods from a wholesaler at their recommended retail price, less a trade discount. The

following purchases were made during January 2020.

Date Supplier’s Name Retail Price € Trade Discount
January 1 M. Mavrides 3.200 15%
6 E. Eliades 2.560 20%
9 L. Lazarou 1.400 30%
12 D. Demosthenous 1.700 25%
15 M. Mavrides 3.600 35%
23 E. Antoniou 720 10%
27 L. Lazarou 9.800 25%
Returns outwards during January 2020
Date Supplier’s Name Retail Price €
January 15 | D. Demosthenous 240 Part of January 12
January 17 | L. Lazarou 200 Part of January 9

Note:

1. Purchases Ledger balances at 1 January 2020 including:
D. Demosthenous €272 (Dr)
L. Lazarou €1.600 (Cr)

2. On 4 January Athena paid the balances of his account with L. Lazarou at 1 January 202 and claimed a
2% cash discount.

REQUIRED:

Prepare for the month of January 2020:
a) Purchases Day Book

b) Purchases Returns Day Book

c) Purchases Account

d) Purchases Returns Account

e) Ledger Accounts of D. Demosthenous and L.Lazarou




KedbaAalo 6 Aoyaplacpol EAéyxou KaBoAikwv (Control Accounts)

Exercise 1

The following balances were extracted from the books of A.Andreou on 1 January 2020:

Dr Cr

€ €
Purchases Ledger 2.550 110.700
Sales Ledger 174540 | 2.400 |
During January 2020 the following transactions were made:
Debit balance on Sales Ledger transferred to Purchases Ledger 6.600
Cashpurchases 14.550
Cashsales 25.340
Creditpurchases | 128.860
Creditsales 179.400
Returns outwards to credit suppliers | 5060
Returns inwards from credit customers 2120
Payments to credit suppliers 108.720
Receipts from credit customers 169.820
Customer’s cheque dishonoured 12400
LLegal fees for debt collection charged to customers account | . 400 |
Discountallowed 1.740
Discountreceived 1.200
Irrecoverable debts writtenoff 630




At 31 January 2020 the following information was available:

Dr Cr
€ €
Purchases Ledger debit balances 720
Sales Ledger creditbalances 11050

REQUIRED:

a) The Sales Ledger Control Account for the month of January 2020.
b) The Purchases Ledger Control Account for the month of January 2020.



Noylotikn B Aukeiou Epyaoia

The following Trial Balance was extracted for the Boks of A. Savva at the close of business 31 December
2019.

Dr Cr
€ €
Machinery 70.000
Motor Vans 50.000
Freehold Premises 104.000
Furniture 18.000
Cash 2.600
Bank Overdraft 10.000
Capital 189.000
Drawings 13.800
Trade Receivables - Payables 44.000 | 36.000
Commision received 3.200
Discount allowed and received 5.000 2.400
Carriage Inwards 4.000
Carriage Outwards 4.600
Inventory (1 January 2019) 12.000
Return Inwards and Outwards 2.000 3.000
Purchases and Sales 122.000 | 272.000
Wages and Salaries 48.000
Machinery Repairs 5.000
Rent and Rates 17.400
Lighting and Heating 20.000
Allowance for irrecoverable debts ( 1 January 2019) 800
Irrecoverable debts 4.000
Irrecoverable debts recovered 1.000
Accumulated Depreciation on Machinery 14.000
Accumulated Depreciation on Motor Vans 10.000
Accumulated Depreciation on Furniture 5.000
546.400 | 546.400
Notes:

1. Inventory 31 December 2019 €15.000.

2. An amount of €500 of Trade Receivables to be written off as a debt.

3. The allowance for irrecoverable debts is to be 3% of Trade Receivables.

4. Rent prepaid €1.300

5. Salaries and Wages due €1000

6. Provision for depreciation of Furniture and Fittings and on Machinery 10% and on Motor Van

20% (Straight line method)



You are asked to prepare:

a)

Income Statement for the year ended 315 December 2019

b) Statement of Financial Position as at 31°t December 2019

1) Omolwog paBntAg tg B Aukélou Sev pou mopédwoe akopa tnv AUon TNG MO TAVW QOKnong,
TLOPAKOAW OTIWCE LoU oTelAeL TNV AUON NAEKTpOVIKA. MapakaAw PNV avilypdPete anmAd tnv Abon and
TOUG CUUMABONTEG cac. MPOoTIHW va KAVETE Ta SIKA oag AdBn ylwa va kataAdpw oe Moo onueio
aKpLBWE SUCKOAEVUEDTE yLa va Umopw va cag Bonbrow.

2) MapakoAw OMWE OMAVIAOETE TIG TILO KATW EPWTNOEL KOL HOU OTOOTEIANETE TIC EPWTNOELS COOC
NAEKTPOVIKAL.

Vi.

EEnynote pe amha AoyLa Tt eival to looluylo Trial Balance.

E€nynote pe armhd AoyLa ylati ta assets/expenses £Xouv TAVTA XPEWOTIKO UTIOAOLTTO KoL TO
revenue/liabilities and capital £xouv xpewotikd umoAoLrmo.

KaBe péhog tng opadag va sival os B€on va avolyel T accounts OKEMTOUEVO TAVIA TIWG
eNMNpPedleToL 0 AOYapLOCHOC TNG TPATEelag OToU auTo ebapuoleTal.

EEnynote pe dika oag Adyla yloti adalpoUpe TAVTO Ta prepayments Kol TPooBEToupE T
accruals pe Baon to accrual basis

Molog o Adyog mou oTig aoknoelg pag divel to Trial Balance kat petd ta notes?

EEnynote pe amAa Aoyla Tt Seixvel To Income Statement kot to Statement of Financial
Position



